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The world economic crisis – implications for South Africa…
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All agree that the capitalist world is in the midst of very serious economic crisis and no country and people are spared the negative effects thereof, as the repercussions become clearer by the day, as the dreaded recession sets in!

In the case of South Africa, job lay-offs have thus far been most notable in the mining sector and motor industry, where more than 36 000 jobs were wiped out between July 2008 and February this year.
The systemic problems of the South African economy (huge inequalities, spatial marginalisation of at least half the population and crisis levels of unemployment) persist and also actively reproduced, despite 5% economic growth in the last decade in the Mbeki-presidency. Business has been the primary beneficiary of the democracy in the last decade and as such, we have resolved that the 2nd decade of freedom must be the decade for the workers and poor!

This capitalist trajectory continues to be dominated by colonialism of a special type (CST) features:

· the economy is excessively export dominated, with this excessive orientation dominated by primary products exports, (this makes us vulnerable to the commodity-prices fluctuations on major world stock exchanges)

This particular dependent development path is reproduced by the domination of the economy by the mineral-energy-finance monopoly capitalist complex. 

South Africa, like much of the continent, is net exporter of primary commodities and a net importer of luxury and expensive capital goods.
The Central Committee (CC) of the Party has over the past period examined the causes and dimensions of the current capitalist crisis, and we have cautioned against the notion that this would be a mere short-term hiccup that will allow an early return to business as usual for global capitalism.

The central question we put out, was:

How, should the working class movement and our government respond, both to the immediate prospects of declining production and job-losses and to the longer-term challenges posed by crisis?

We have also asserted that the current crisis of global capitalism, has features both, specific to the particular stage of capitalist development we are in now, and also the generic characteristics common to all periods of capitalists crisis!

Indeed, we have been asserting the greater role of the state in the economy and not only confined to ‘macro-economic tweaking’, while the real economy (productive economy) is to be left largely to the private sector.

As the bail-outs in the developed world suggest (though these were done for different reasons); the state has a much greater role to play in the economy, as opposed to the neo-liberal minimal state notion.
Our response to the crisis

The state-led R787-billion infrastructure programme

This state-led infrastructure is the one sector still consistently contributing to growth and employment. Strategically, our response to the present recession needs to ensure that we sustain, as best as possible we sustain our state-led infrastructure programme, rather than bailing out failing enterprises.

We need to ensure that the huge capital spending is transforming the systemic weaknesses of our economy. Such as, how it is re-shaping the persisting apartheid geography of our towns and rural hinterland.

We also need to ensure that our industrial policy programme aligns much more energetically with our infrastructure construction programme.

Together, these two (2) major strategic interventions, need to place us onto a new growth path that creates decent work and that overcomes the other systemic weaknesses in our economy.

Finally,
We need to ensure that the new administration of cde Jacob Zuma, strives to implement the elections manifesto of the ANC speedily, in the following key five (5) areas:

· Health, e.g. national health insurance and HIV/AIDS
· combating crime

· rural development and agrarian transformation

· creating decent work

· transforming the economy

While implementing the defensive measures to mitigate the effects of this crisis as best as possible, we also need to use the crisis to boldly implement transformational measures that will place our economy and country on worker-friendly and pro-poor growth path.
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